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E.O. 11652: N/A 
TAGS: ETRD, HK 
SUBJECT: 

REF: HONG KONG 289 

GENEVA FOR PHELAN 

TEXTILE CONSULTATIONS WERE HELD WITH INDIANS IN 
WASHINGTON DEC. 15-24 CONCERNING INDIAN HANDLOOM TEXTILE 
PRODUCTS AND A MEMORANDUM OF UNDERSTANDING WAS INITIALED 
WITH PROVISION THAT NOTES BE EXCHANGED BY JAN. 16. WE 
ANTICIPATE THAT THIS UNDERSTANDING WILL RESOLVE PROBLEMS, 
BUT CANNOT PROVIDE TERMS UNTIL NOTES HAVE BEEN EXCHANGED. 
COMPLEXITY OF ISSUE SUCH THAT DEADLINE OF JAN. 1 6 MAY NOT 
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HONG KONG WILL BE NOTIFIED WHEN EXCHANGE OF NOTES 
OCCURS. KISSINGER 
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